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U.S. SECTION 232 STEEL & ALUMINUM TARIFFS:
UNWARRANTED & UNJUSTIFIED
Canada buys more than half of U.S. steel exports and our industries are closely integrated. 
However, for the first time in nearly fifteen years, the U.S. ran a steel trade deficit with Canada 
of almost one billion dollars in 2018 — including a $500 million decline in U.S. exports — 
following the imposition of Section 232 tariffs. These tariffs on steel and aluminum are disrupting 
long-standing supply chains, costing jobs in both countries, and preventing additional economic 
growth. The solution is clear: Canada should have an immediate and permanent exemption.

TARIFFS HURT THE U.S. ECONOMY
In 2018, Canada–U.S. trade in steel mill products 
amounted to over $10 billion and trade in aluminum 
products was nearly $9 billion. Our steel and aluminum 
industries are deeply connected with significant cross-
border operations. Many U.S. firms rely on Canadian 
iron, steel, and aluminum imports as raw materials or 
components of finished products in the automotive, 
construction, energy, aerospace, defense and agri-food 
sectors. The tariffs are having a direct impact on these 
industries. Businesses are delaying investment decisions 
and are increasingly sourcing downstream products 
from suppliers outside North America who are not 
subject to the tariffs. Consumers are also paying more 
as profit margins shrink and many everyday products 
are subject to retaliatory tariffs. A Trade Partnerships 
study found the tariffs and global countermeasures 
may cost over 400,000 U.S. jobs and decrease GDP by 
almost $37 billion.

WE ARE PARTNERS IN DEFENSE
The Canadian Armed Forces fought with the U.S. 
in World Wars I and II and are partners in today’s 
war on terror. Together, we have an exceptional 
integrated binational force at the North American 
Aerospace Command (NORAD), which celebrated its 
60th anniversary in 2018. Canada is recognized as a 
security partner in U.S. law as part of the U.S. National 
Technology and Industrial Base, and has long been 
considered a highly reliable supplier of aluminum, in 
particular to the U.S. defense industry.

WE ARE NATURAL ALLIES
Most U.S. and Canadian steel and aluminum workers 
share the same union and the same concerns about 
global trade. We strongly enforce similar anti-dumping 
and countervailing duties against a range of imports, 
particularly against non-market players. Our customs 
officers review 100% of the goods that are subject 
to these duties, and more generally Canada has one 
of the toughest enforcement regimes in the world. 
We also have an identical country of origin marking 
regime for steel and aluminum, rendering fraudulent 
transshipment impossible. We recently introduced 
enhanced import monitoring systems and investigate 
foreign exporters trying to circumvent or avoid duties. 
Put simply, Canada is not a “back door” for steel and 
aluminum imports in the U.S. from other countries. We 
are on the front lines with the U.S. to protect workers 
on both sides of the border.

“From day one, I have made clear that the only 
country which deserved to be exempted on a 
factual and policy basis was Canada … Canada 
has a unique supply relationship to meet our 
defense procurement needs.” 
—Leo Gerard, President, United Steelworkers International
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